CHARTERED ACCOUNTANTS

m( . JOHN MORIS & €O.,

INDEPENDENT AUDITOR’S REPORT
To the Members of “M/s.LAHANTI HOMES & INFRASTRUCTURE PRIVATE LIMITED”.

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of “M/s. LAHANTI HOMES &
INFRASTRUCTURE PRIVATE LIMITED”. which comprise the balance sheet as at

315t March 2020, and the statement of Profit and Loss, and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2020, and profit/loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules there under,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance, and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the Annexure a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of




our knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(b) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account

(c) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(d) On the basis of the written representations received from the directors as on 315t
March, 2020 taken on record by the Board of Directors, none of the directors is

disqualified as on 315t March, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

(e) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”.

() With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. ~ The Company does not have any pending litigations which would impact its
financial position

ii. ~ The Company did not have any long-term contracts including derivative
contracts as at 31.03.2020 for which there were any material foreseeable
losses.

iii. ~ There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Place: Cochin For A JOHN MORIS & CO.
Date:05/11/2020 Chartered Accountants
Firm No.0072208

%

Jobin George

Partner

Membership No. 236710
UDIN: 20236710AAAAHO8836




ANNEXURE-‘A’ TO THE AUDITORS’ REPORT
REPORT OF THE AUDITOR TO THE MEMBERS IN ACCORDANCE WITH THE
COMPANIES (AUDITORS’ REPORT) ORDER 2016

1. (a)The Company has maintained proper records showing full particulars
including quantitative details and situation of its fixed assets.

(b)As explained to us, fixed assets are physically verified by the management at
reasonable intervals, which, in our opinion, is reasonable looking to the size of
the Company and the nature of its business. No material discrepancies were

noticed on such verification.

(c)According to the information and explanation given to us and on the basis
of our examination of the records of the Company, the Company does not hold
any title deeds of immovable properties.

2. The inventory has been physically verified by the management at reasonable
intervals during the year. The procedures of physical verification of the
inventories followed by the management are reasonable and adequate in
relation to the size of the Company and the nature of its business. As per the
information and explanations given to us, discrepancies noticed on physical
verification between the physical stocks and book records were not material.

3. According to the information and explanations given to us and on the basis of
our examination of the books of account, it was observed that the Company
has not granted any loans, secured or unsecured, to companies, firms or other
parties listed in the register maintained under section 189 of the Companies
Act, 2013. Consequently, the provisions of clauses iii(a) relating to receipt of
principal amount and interest, and iii(b) relating to overdue amount, of the

order are not applicable to the Company.

4. According to the information and explanations given to us and on the basis of
our examination of the books of account, it was observed that the Company
has neither granted any loans to the Directors nor any investments were made
by the Company. Hence, the provisions of section 185 and 186 of the
Companies Act, 2013 are not applicable.

5. No deposits have been accepted by the Company within the meaning of
directives issued by RBI (Reservg Bank of India) and Sections 73 to 76 or any

other relevant pr




6. As per information & explanation given by the management, maintenance of
cost records has not been prescribed by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for any of the activities

of the Company.

7. (a) According to the records, the Company has been generally regular in
depositing with appropriate authorities undisputed statutory dues including
Investor Education and Protection Funds, Employees’ State Insurance, Income
Tax, Sales Tax, Wealth Tax, Customs Duty, Excise Duty, Cess and other
applicable statutory dues during the year.

(b) According to the information and explanations given to us, there is no
amounts payable in respect of income tax and service tax, which have not

been deposited on account of any disputes.

8. Based on our audit procedures and on the information and explanations given
by the management, we are of the opinion that the Company has not defaulted
in repayment of dues to a financial institution, bank or debenture holders.

9. The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) or term loans during the year.

10. Based on the audit procedures performed and the information and
explanations given to us, we report that no fraud/misappropriation on or by
the Company has been noticed or reported during the year.

11. According to the information and explanations given to us and based on our
examination of the records of the Company, managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by
the provisions of section 197 read with schedule V to the Act.

12. The Company is not a chit fund or a Nidhi /mutual benefit fund/society.
Accordingly, this paragraph of the Order is not applicable.

13. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such tradsactions have been disclosed in the financial




14. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment of shares.

15. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
any non-cash transactions with any of its directors as is mentioned in Section
192 of the Act.

16. The Company is not required to be registered under Section 45-IA of the
Reserve Bank of India Act, 1934.

For M/s. A. John Moris & Co.,
Chartered Accountants
FRN No: 007220 S

Place: COCHIN (JOBIN GEORGE)
Date: 05-11-2020

Partner

M. No.: 236710
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ANNEXURE —'B’ TO THE AUDITORS’ REPORT
REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (T) OF SUB-SECTION 3 OF
SECTION 143 OF THE COMPANIES ACT, 2013 (“THE ACT")

We have audited the internal financial controls over financial reporting of
“M/s. LAHANTI HOMES & INFRASTRUCTURE PRIVATE LIMITED”. (“the Company”) as
of 31* March 2020 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAT’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

7
procedures to obtain audit evidence about the adequacy of the
over financial reporting and their operating effectiveness. Our

QOur audit involves
internal financial




audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that,

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly

reflect the transactions and dispositions of the assets of the company;

ii. Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

iii.  Provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition of the company's assets that could have a material effect on

the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate, '




Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31* March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M/s. A. John Moris & Co.,
Chartered Accountants
FRN No: 007220 S

Place: COCHIN (JOBIN GEORGE)
Date: 05-11-2020
Partner
M. No.: 236710
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ISmnu

Assesscc’s Name | \g/y LAHANTI HOMES & INFRASTRUCTURE PVT, LTD, SFRIVATE ANTIES
(Previously known as ESAF HOMES & INFRASTRUCTURE
PVT, LTD.) COMPANY
Date of Incorporatios|: 25.03.2008 PAN, + AABCEDSEIN
Natiire of Business | HOMES & INFRASRUCTURE LT Jurisdiction 1 KRLWARLL
Address 2ND FLOOR, HEPHZIBAH COMPLEX, Assr.Year 2020-21
MANNUTHY, THRISSUR,
KERALA - 680651, Year Ending : 31/03/2020
STATEMENT OF TOTAL INGOME
INCOME FROM BUSINESS ;
Net Profit as per Profiv & Lows Alc 967,602
Adil; Depreciation as per Companles Act, 2013 24.55491
Add:Provision Expense Written off 40,12.800
Less: Deprecistion as per Income Tax Act 51,62.309
{ ble dey Ix R, /- bt o Rs. 1%, labile profies.)
INCOME FROM BUSINESS I3,73.584
Set off Business loss (22,73,584)
TOTAL INCOME @
COMPUTATION OF BOOK PROFIT
Net Profic as per Profit & Loss Afc as per Parv- [T
and Part - 111 of Schedule V1 of the Companies sct 131,195
Add : If debited to Profit & Loss Ale
Income Tax -
Deferred Tax - 5
BOOK PROFIT 131,195
(ar)
ROUNDED OFF 131,200
STATEMENT OF TAXES
Tax due on Total Income snd Agriculture Income @ 30%
Tax due on Book Profic U/S 115 - 1B @18.5% 5
Tax Payable Whichever (s higher -
Add: Higher Educational Cess @ 4% .
Total Tx Payable P
Lews : TDS Receivuble 2132710
Less :Advance Tux .
Balance wx Payable (2132.710)
Add: Interest Payable Ufs 2348
Ui ZHC
(21.32,710)
Lesa: Tax Pakel Ufs 201(1) '
Tax Paysble / (Refunduble) @1.32710)f
|5mumu of Business losses Brought/Carried Forward
|Asscssment Year Hrought Forward (Rs.) Setoff (Re)  |Carried Forwaed (Ra)
2010-2011 215573 111,560 4.013
2011-2012 30,007,956 939,580 68376
0022013 28.98,060 28,98,060
2013-2014 144,270 . 1144270
2014-2015 788,154 a THBI5
2016-2017 071 - 121071
2017-;

2018 310643 310,643
Totl H5.85,727 31,51,140.00 54.34.587
Statement of Unabsorbed Depreciation Brought/Carried Forward
Assessment Year Brought Forward (Rs,) Sevoff (Rs.)  |Carried Farward (is,)

2012-2013 40,080 = 10080
2013-2014 146,995 146,995
2014-2015 124,980 R
2016-2017 w3 08y
2017-2018 - = 35.96.493
Toxal //:,: ; ;-_Nz.m = 13,9901
/C\3 ;
S, A
< e ), 10
=/ MANNUTHY \§ -
Place : Thrissur o THRISSUR m (00K Thomas Paul) (Sunny Thomas)
Date : 05/11/2020 = PIN: 680651/ © Director Ditectar
-
[ \?
vy N



M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.
(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)

Second Floor, Hephzibah complex, Mannuthy (PO)

Thrissur, Kerala- 680651
Balance Sheet as at 31st March, 2020

Note As at 31st March, As at 31st March,
Particulars No. 2020 2019
Rs Rs
A |EQUITY AND LIABILITIES
1|Shareholders’ Funds
(a) Share Capital 3 16,60,000 16,60,000
(b) Reserves and Surplus 4 (16,99,291) (18,30,486
(39,291) (1,70,486)
2|Share application money pending allotment
3[Non-Current Liabilities
(a) Deferred Tax Liabilities (Net) 22 45,78,635 37,42,229
(c) Other Non Current liabilities 5 24,22,28,566 25,32,15,526
24,68,07,201 25,69,57,755
4|Current Liabilities
(a) Other Current Liabilities 6 48,40,209 6,14,142
48,40,209 6,14,142
TOTAL 25,16,08,118 25,74,01,411
B |ASSETS
1|Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets 7 11,77,01,179 11,90,56,744
(b) Deferred Tax Asset (Net) 22 - =
(c) Long-Term Loans and Advances 8 3,49,070 1,18,10,037
11,80,50,249 13,08,66,781
2|Current Assets
(a) Inventories 9 11,39,64,655 10,81,94,582
(b) Trade receivables 10 27,02,521 42,32,397
(c) Cash and Cash Equivalents 11 87,34,556 82,16,354
(d) Other Current Assets 12 46,78,301 58,91,297
(d)Construction work in prograss 34,77,836 -
13,35,57,869 12,65,34,630
TOTAL 25,16,08,118 25,74,01,411
See accompanying notes forming part of the 1&2
financial statements

FRN. 007220S

—

In terms of our report attached.
For A. JOHN MORIS & CO.,

Chartered Accountants

For and on behalf of the Board of Directors

Jobin George
Partner
M.No.236710

Place : Thrissur
Date : 05/11/2020

MANNUTHY
THRISSUR
PIN: 680 651




M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.
(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)

Second Floor, Hephzibah complex, Mannuthy (PO)

Statement of Profit and Loss for the year ended 31 March, 2020

. Note | For the year ended For the year ended
Fasticubns No. | 31 March, 2020 31 March, 2019
Rs. Rs.
1 |Revenue from Operations (Net) 13 2,25,74,029 1,85,17,191
2 |Other Income 14 25,59,880 8,64,329
Total Revenue (1 + 2) 2,51,33,909 1,93,81,520
4 |Expenses
(a) Finance Cost 19 1,56,89,233 87,96,458
(b) Purchases 57,70,073 3,86,00,080
(c) Changes in Inventories 15 -57,70,073 -3,86,00,080
(d) Other direct expenses 16 12,82,350 -
(e) Operating Expenses 17 53,393 3,56,045
(f) Employee Benefits Expense 18 24,968 -
(g) Depreciation and Amortisation Expense 7 24 55,491 25,40,350
(h) Administrative and Other Expenses 20 46,60,872 15,35,389
Total Expenses 2,41,66,307 1,32,28,242
5 |Profit Before Exceptional and Extraordinary 9.67.602 61,53.278
Items and Tax (3 - 4)
Exceptional Items & Extraordinary Items - -
7 |Profit Before Tax (5 + 6) 9,67,602 61,53,278
8 |Tax Expense:
(a) Current tax expense _ - =
(b) Deferred tax 23 8,36,407 9.93,033
1,31,195 51,60,245
C |TOTAL OPERATIONS
9 |[Profit / (Loss) for the year (8 + 9) 1,31,195 51,60,245
10 |Earnings per share (of Rs.10/- each)
Basic & Diluted 22 0.79 31.09
See accompanying notes forming part of the 189
Financial Statements

In terms of our report attached.

For A. JOHN MORIS & CO.,
Chartered Accountants

FRN. 0072205

Jobin George

Partner

M.No.236710 Cochin
682 036

Place : Thrissur

Date : 05/11/2020

For and on behalf of the Board of Directors

MANNUTHY
THRISSUR
PIN: 680 651




M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.

(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)
hzi ithy (P.C

..... DN COmMPIEX, Yidnmn

CASH FLOW STATEMENT FOR THE YEAR ENDED 31,MARCH 2020

Particulars As on 31-03-2020 As on 31-03-2020 As on 31-03-2019 As on 31-03-2019
A. Cash flow from operating activities
Net Profit before extraordinary items and tax 9,67,602 61,53,277.64
Adjustments for:
Depreciation and amortisation 2455491 25,40,349.87
Operating profit before working capital changes 34,23,093 86,93,628
Changes in working capital;
Adjustments for (increase) / decrease in operating assets:
Increase in Stock in Trade (57,70,073) (287 580)
|Decrease in Trade Receivables 15,29 876 (13 81 216)
Increase in Other Current Assets 12,12,996 (3 86 00 DBO)
Adjustments for increase / (decrease) in operating liabilities:
Increase in Other current liabilities 42,26,066 {1270 300)
Short-term provisions - '
11,98,865 {41539 176)
Cash flow from extraordinary items =
Cash generated from operations 46,21,958 (3 28 45 548)
Net income tax (paid) / refunds : =
Net cash flow used in operating activities (A) 46,121,958 (3 28 45 548)
B. Cash flow from investing activities
Capital expenditure on fixed assets {10,99,927) ( 1810 000)
Work in Progress ' (34.77,836)
Other longterm advances 1,14,60,967 (43 10 000)
Interest received -~
68,83,204 (61 20 000)
Net cash flow from investing activities (B) 68,83,204 (61 20 000)
C. Cash flow from financing activities
Proceeds from issue of equity shares -
Loans (lability) (1.09,86,961) 32739 264
(1,09,86,961) 3.27.39.264
Net cash flow from financing activities (C) (1,09,86,961) 3,27,39.264
Net increase in Cash and cash equivalents 5,18,202 (6226 284)
Cush and cash equivalents ot the beginning of the year 82,16,354 1,44,42,639
Cash and cash equivalents at the end of the year 87,34,556 82,16,354
Reconcilistion of Cash and cash equivalents with the
Lash and cash equivalents as per Balance Sheet (Keter Note £2,16,354
17) 8734556
Less: Depasits not considered as Cash and cash equivalents as - -
|Net Cash and cash equivalents (as defined in AS 3 Cash Flow ; 87,34,556 B82,16,354
Cash and cash equivalents at the end of the year * 87,34.556 82,16,354
* Comprises:
(a) Cash on hand 8,910 4,304
(b) Balaneces with banks 87,25,646 82,12,050
87,34,556 82,16,354
Notes:

See accompanying notes forming part of the financial statements

In terms of our report attached.
For and on behalf of the Board of Directors
For A.John Moris & Co., -

Chartered Accountants ‘_,.’4--'"—'_'_'_7

FRNDU 2 e M% @/
Jobin Georg mas Paul) = (Sunsty Thomias)
(Partner) Director Director
M.No.236710

Place: Thrissur

Date : 05-11-2020

THRISSUR

PIN: 680 651
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M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.
(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)

Second Floor, Hephzibah complex, Mannuthy (PO)

Particulars

22

23

25

2.6

Corporate information
M/s. Lahanti Homes & Infrastructure Private Limited (Previously known as ESAF Homes &

Infrastructure Private Limited ) is registered with the Registrar of Companies Kochi as a Private
Limited Company on 25th March 2008 vide Registration no. U45200KL2008PTC022134.

The registered office of the company is located at Second Floor, Hephzibah complex, Mannuthy
P.O Thrissur, Kerala.

The Principal activities of the Company is to carry on the business of plotting, developing of}
land and constructing villas. The business is carried out within the stare of Kerala.

Significant accounting policies

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP). The Company has prepared thesen
financial statements to comply in all material respects with the Accounting Standards notified|
under the Companies (Accounts) Rules, 2014 (as amended) and the relevant provisions of the
Companies Act, 2013. The financial statements are prepared and presented under the historical
cost convention on the accrual basis of accounting and comply with the provisions of the
Companies Act, 2013. The Company follows the directions prescribed by the Reserve Bank of|
India (RBI) for Non Banking-Financial Companies.

Use of estimates

The preparation of financial statements in conformity with Indian Generally Accepted
Accounting Policies requires management to make certain estimates and assumptions that affect
the reported amounts of assets, liabilities and disclosure of contingent assets and liabilities at the
date of financial statements and reported amounts of revenue and expenses during the reported
period. Although such estimates are made on a reasonable and prudent basis taking into account|
all available information, actual results could differ from those estimates.

Inventories
Inventories are valued at cost or net realizable value whichever is less. Cost includes cost of]
Land, stamp duty, registration charges, land development costs, construction cost, any other
expenses incidental to the project, construction materials and stores,

Depreciation and amortisation
(i) Depreciation has been provided on straight-line method as per the Schedule II of the
Companies Act, 2013.

(ii) Depreciation is provided on the pro-rata basis from the date the asset is being put to use.

Revenue recognition
1.The constrution contract revenue recognized on the basis of percentage of completion method.

2.Rental income from tenancy contract is recognized as and when the rent is accrued.

Sale of goods

Sales are recognised, net of returns and trade discounts, on transfer of significant risks and
rewards of ownership to the buyer, which generally coincides with the delivery of goods to|
customers. Sales is recognized exclusive of the value of GST.

Other income

Bank Deposit Interest incaome is accounted on accrual basis. Dividend income is accounted for
when the right to receive it is established.Other income also included the old creditors which




Notes formin of the financial statements
Note

M/s LAHANTI HOMES & INFRASTRUCTURE PVT, LTD.
(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)

Second Floor, Hephzibah complex, Mannuthy (PO)

Particulars

2.7

28

2.9

2. 10|Note on Provision for Bad debt: 100% Provision for Bad debt has been created against the Fixed

Tangible fixed assets

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working|
condition for its intended use.

lans

The Company's contribution to provident fund are considered as defined contribution plans and
are recognised in Profit & Loss statement.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post
tax effect of extraordinary items, if any) by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit /
(loss) after tax (including the post tax effect of extraordinary items, if any) as adjusted for
dividend, interest and other charges to expense or income relating to the dilutive potential
equity shares, by the weighted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been
issued on the conversion of all dilutive potential equity shares. Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per
share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date. The
dilutive potential equity shares are adjusted for the proceeds receivable had the shares been
actually issued at fair value (i.e. average market value of the outstanding shares). Dilutive
potential equity shares are determined independently for each period presented. The number ofr
equity shares and potentially dilutive equity shares are adjusted for share splits / reverse share
rspiits and bonus shares, as appropriate.

Taxes on income

Current tax is the amount of tax payable on the taxable income for the year after taking into
consideration the benefits /disallowances admissible under the provisions of the Income Tax Act,
1961.

Minimum Alternate Tax paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there
is convincing evidence that the Company will pay normal income tax. Accordingly, MAT isl
recognised as an asset in the Balance Sheet when it is probable that future economic benefit
associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable
income and the accounting income that originate in one period and are capable of reversal in
one or more subsequent periods. Deferred tax is measured using the tax rates and the tax laws
enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognised
for all timing differences.

Deferred tax assets are recognised for timing differences of other items only to the extent that
reasonable certainty exists that sufficient future taxable income will be available against which
these can be realised.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the
same governing tax laws and the Company has a legally enforceable right for such set off.
Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

Deposit with DHFL(Dewan inance corporation Limited) which is facing Liquidity
issues. o
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Notes Forming Part of the Financial Statement

Note 3 Share Capital
As at 31 March, 2020 As at 31 March, 2019
Pevtiotlurs Number of Number of shares
Rs. Rs.
shares
(a) Authorised
Equity shares of Rs. 10 each with voting rights 2,50,000 25,00,000 2,50,000 25,00,000
(b) Issued,Subscribed and Paid up
Equity shares of Rs.10 each with voting rights 1,66,000 16,60,000 1,66,000 16,60,000
Total 1,66,000 16,60,000 1,66,000 16,60,000
Refer Notes (i) & (ii) below
Notes: ’
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
3 Opening . Closing Balance
Particulars F !
Balance (Nos.) S (Nos.)
Equity shares with voting rights
Year ended 31 March, 2019
- Number of shares 1,66,000 - 1,66,000
- Amount (Rs.) 16,60,000 - 16,60,000
Year ended 31 March, 2020
- Number of shares 1,66,000 2 1,66,000
- Amount (Rs.) 16,60,000 - 16,60,000

(ii) Details of shares held by each shareholder holding more than 5% shares:

As at 31 March, 2020 As at 31 March, 2019
Class of shares / Name of shareholder [NUTIDer of shares| o NOIMINg 1 | [Vamber oI shares | 7o noldimng 11 That
held that class of held class of shares
Equity shares with voting rights
Emy Acha Paul 60,000 36.14% 60,000 36.14%
Alok Thomas Paul 60,000 36.14% 60,000 36.14%
ESAF SHG Federation 11,000 6.63% - -
Steve George Ayrukuzhi 20,000 12.05% - -
Note 4 Reserves and surplus
As at 31 March, 2020| As at 31 March,
Particulars 2019
Rs. Rs.
(a) Surplus / (Deficit) in Statement of Profit and Loss (18,30,486) (69.90,731)
Opening balance
Add: Profit / (Loss) for the year 1,31,195 51,60,245
Closing balance (16,99,291) (18,30,486))




M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD

(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)

Note 5 Other Non Current Liabilities

Second Floor, Hephzibah complex, Mannuthy (P.O)
Notes Forming Part of the Financial Statement

As at 31 March, 2020| As ar 31 March,
Particulars 2019
Rs. Rs.
(a) Loans From Financials Institutions
Secured
Loan Hero Fincorp 13,63,89,873 14,48,59,808
Vehicle Loan- Kotak Prime 13,58,879 16,70,150
(b) Project Advances
Unsecured
Advance for construction works 16,60,628 23,588
Advance received from others 46,68,261 38,81,031
Advance Received for Land 8.29,50.925 8.70,38,485
(c) Loans & Advances from Related Parties
Unsecured
Rent Deposits 1,52,00.000 1.57.42.465
Total 24,22 28,566 25,32,15,526
Note 6 Other current liabilities
Sarci] As at 31 March, 2020| 25 2; :;mc}"
Rs. Rs.
(a) Current maturities of long-term debt - Refer Note (i) below - -
(b) Expenses Payable
(i)Statutory Expenses:
TDS Payable 1,60,802 -16,892
Salary Payable 30.356 6,000
SGST Payable 1,88,353 1,86,887
CGST Payable 1,88,353 1,86,887
Travelling Expense Payable - 140
(ii) Others:
Auditors Remuneration Payable 35,400 35,400
General Expenses:
Directors Remuneration Payable 2,00,000 2,00,000
ESAF Staff Welfare Trust 7,426 6,870
Rent Payable 8,850 8,850
Provision for DHFL FD 40,12,800 -
Other current Liabilities 7,869
Total 48,40,209 6,14,142
Note (i): Current marturities of long—term debt
e Asat 31 March, 2020| A5% gélzmd"’
Rs. Rs.
(a) Term loans
Loan Hero Fincorp 13,63,89,873
Vehicle Loan- Kotak Prime 13,58,879 -
Total 13,77,48,752 -




I GrE 0r <L 00 16F'SS 7T suonesado UMUNINOD 0] JUNE[21 UORESIIOWE pue toneraIdad
C 9AI9591 UONEN[BASI WOLJ PISI|II[] S5
0sg'0F ST 00 16%'SS'FE s1asse a[q1duel uo 1eak ) 10] uonesnIoure pue nonemadag
('sy) (sy)
610Z YPIBN 1€ | 0ZOZ P21EN 1€
popu> papuo R
1ea4 213 10 Ieak a1 10
ssuonerado Sumunuoo 01 Sunepr nonespuoure pue tonewaIdac]
0E9'8E'66'11 €FL'95'06'11 POIFPT 0L 0SE'0¥'ET PSL'E8 008'6LFSTL 000'01'81 PEETTFF'TI Teaf Snoraalg
EFL'9S06'TT 6LT'TOLLTL 8VS'8L'88 16¥'SS'7C 9S0'E€T 79 LTLBL'SY'CL LT6'66'01 008°6L%S'TL 122k JmwRLmY)
870'99'F1 FIE'00°TI 989'60'9 PIL'S9T TLE'EF'E 000°01°81 00°000°01'81 IPIaA
8FF'1 S9% cee's £86 7SE'9 008'L = 00'008'ZL SIIMIXT] PUE SAMITLIN]
ootr'el 00T'E€L 006'8¥'Z = 006'8%'T 000°29'T 00°000'29°T breyusurjdury pue S[O0],
0F9'16'TL'T & 00°000'00°00°€- 00°000'00°00°€ dIM Furpimg
8TSFR'8E'E £LE'/8'68'S LZ9T1'08 G6L°88'1T TER'ET'BS 000°00°0L'9 00°000°00°00°€ 00°000°00°0LE Jurppmg
00°£T6'66'01 = LT6'66°01 00°£T6'66°01 wauidopeaa(] pueg
000°00%9'S 00°000°00'%9°S - - 000'00%9°'s 00000'00F9'S pue]
s1assy a[qidue],
(s4) () (s (sd) sa) (sd) (1) (sa)
610Z PIEW [€ | 0ZOZ ToTeN 1€ | 0Z0Z PN I€ | Aaq 1oy | 6107 PRI 1€ | 0Z0Z PEW I (sesodsiq) 6107 WIEW 1€
Je SE Sousey 18 S& S0UETRH e seaouereg | womepaidag I8 58 SouEreq 18 S8 30UR[RY [SuonIppy ® sB adweEpRg
¥o0[g 18N uonepaxda(] paIeMWmIOy J0[g sso1r) 1958y JOXIq

169089 - B[es=y “mssty,
O'd Aymnuuepedwo) eqqrzydsy ‘00)] pucdsg

('ALT LAd THNIDNYISVHANI B STWOH AVSH 58 umowy A[snorasig)

‘ALT LA TENIONULSVIANT % STWOH LINVHVT S/

(£10Z “©V seruedwmoy) 12d se) s1asse paxty :£ 910N




M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.
(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)

Second Floor, Hephzibah complex, Mannuthy (P.O)

Notes forming part of the financial statements

Note 8 Long-term loans and advances

As at 31st March, | As at 31st March,
Particulars 2020 2019
Rs. Rs.
(a) Security deposits
Rent Deposit- Unsecured, considered good 35,000 35,000
Electricity Deposit 28,070 26,070
Deposit with Kerala Agro Industries 1,86,000 1,86,000
Debt Service Reserve Account (DSRA) B 61,02,967
(b) Other Advances
Advance for Land - 53,60,000
Advance for Architecture Work 1,00,000 1,00,000
Total 3,49,070 1,18,10,037
Note 9 Inventories
(Ar lower of cost and net realisable value)
As at 31st March, | Asat 31st March,
Particulars 2020 2019
Rs. Rs.
Closing stock 11,39,64,655 10,81,94,582
Total 11,39,64,655 10,81,94,582
Note 10 Trade Receivables
As at 31st March, | Asat 31st March,
Particulars 2020 2019
Rs. Rs.
(a) Project Advances
Unsecured, considered good
Advance towards upcoming projects 27,02,522 42,32,398
Total 27,02,522 42,32,398
Note 11 Cash and cash equivalents
As at 31st March, | As at 31st March,
Particulars 2020 2019
Rs. Rs.
(a) Cash In hand 8,910 4,304
(b) Balances with banks
i) Canara Bank CA 75, Mannuthy - 9,183
ii) South Indian Bank CA 73490, Ollukkara 21,95,872 15,90,577
iii) Punjab National Bank CA 50, Thrissur 1,735 2,001
iv)SBI CA 36262564122 6,80,550 11,85,780
v)HDFC BANK ESCROW 06700350000129 18.34,689 14,11,709
Vi)DHFL FD 889891 (Note 2.10) 40,12,800 40,12,800
Total 87,34,556 82,16,354
Note 12 Other current assets
As at 31st March, | As at 31st March,
Particulars 2020 2019
Rs. Rs.
(a) TDS Receivables 35,07,025 49,79,208
(b)Goods and Services Tax 43,770 -
(c) Rent Receivable 7.64,641 5,49,224
(d)Prepaid Expenses 2,44,400 2,44,400
(e)Rent Advance 1,18,465 1,18,465
46,78,301 58,91,297




M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.
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Notes forming part of the financial statements

Note 13 Revenue from Operations

For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs,
(a) |Profit from Sale of Vehicle - 2,48,691
(b) [Rent From Building Premises 2,09,76,000 1,82,68,500
(c) |Construction contract Revenue 12,06,379 -
(d) [Sales :Solar Equipments 3,91,650 -
Total 2,25,74,029 1,85,17,191
Note 14 Other Income
For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
Income Tax Refund - 2,88,079
Vehicle Rent - 5,51,250
Creditors Reclaimed 19,80,000 -
Miscellaneous Income 5,79,880 25,000
Total 25,59,880 8,64,329
Note 15 Changes in inventories
For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
Inventories at the beginning of the year:
Stock-in-trade 10,81,94,582 6,95,94,502
10,81,94,582 6,95,94,502
Inventories at the end of the year:
Stock-in-trade 11,39,64,655 10,81,94,582
11,39,64,655 10,81,94,582
Net (increase) / decrease -57,70,073 -3,86,00,080




Note 16 Other direct expenses

For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
(a) |Construction contract expense 12,82,350 -
Total 12,82,350 -
Note 17 Operating Expenses
For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
Agricultural expense 53,393 3,56,045
Total 53,393 3,56,045
Note 18 Employee Benefit Expense
For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
Salaries and Wages 24 968 -
Total 24,968 -




. Note 19 Finance Cos_t

For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
Interest on Borrowings 1,56,89,233 87,96,458
Total 1,56,89,233 87,96,458
Note 20 Administrative and Other expenses
For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
Rent - 4,60,000
Printing and Stationery 4,986 4,074
Bank Charges 35,773 2,162
Rates and taxes 3,073 403,911
I Duties and Legal Charges 7,450 14,395
Consultation fee 2,22,625 1,500
Filing fee 400 300
ROC charges 4,000 19,500
Auditors Remuneration 30,000 39,122
Office Maintenance 1,50,453 1,81,693
Repairs and maintenance 47,231 62,340
Interest on GST 1,15,536 24,800
Interest on ST 14,200 1,33,480
Labour Charges - 78,753
Electricity Charges 2,351 13,061
Office Expenses - 75,141
Postage and Courier Charges 81 460
Provision Expenses Written off 40,12,800 -
Vehicle Insurance and Taxes - 19,848
Vehicle Maintenance and Repairs - 850
Donations 9,913 -
Total 46,60,872 15,35,389
Notes:
For the year ended | For the year ended
Particulars 31 March, 2020 31 March, 2019
Rs. Rs.
(i) Payments to the auditors comprises of:
For Statutory audit 30,000 39,122
Total 30,000 39,122




Note 21 Disclosures under Accounting Standard - 18

M/s LAHANTI HOMES & INFRASTRUCTURE PVT. LTD.
(Previously known as ESAF HOMES & INFRASTRUCTURE PVT. LTD.)
Second Floor, Hephzibah complex, Mannuthy (P.O)

Notes forming part of the financial statements

21.2

can exercise significant influence

Entities in which Key Managerial Personnel

Note Particulars
Related party transactions
21.1 | Details of related parties:
Description of relationship Names of related parties
Director Mr.Alok Paul Thomas
Director Mr.Sunny Thomas
Director Mrs.Emy Acha Paul

M/s. ESAF Healthcare (P) Ltd.

M/s Esaf Small Finance Bank Led

M/s. ESAF Swasraya Producers Company
Limited

M/s. ESAF Swasraya Multi State Agro Co-
operative Society Ltd.

M/s. CEDAR Retail Private Limited

M/s Rhema Dairy Products India P Ltd

M/S Rhema Producers company Ltd

Note: Related parties have been identified by the Management.

outstanding as at 31 March, 2019:

Details of related party transactions during the year ended 31 March, 2019 and balances

Particulars As at 31st March As at 31st March
2020 2019
Rs. Rs.
with rela
Advance received:
M/s. CEDAR Retail Private Limited - 3,55,141
Rent Received:
M/s. CEDAR Retail Private Limited - 5,51,250.00
M/s. ESAF Small Finance Bank Limited 2,09,76,000 1,82,68,500
[Receivable from related party
M/s. ESAF Healthcare (P) Ltd. E 6,90,000
M/s. ESAF Swasraya Producers Company
limited = 4,20,000
Payable to related party
M/s. CEDAR Retail Private Limited 3,85,76,808 3.85,76,808
M/s. Esaf Society 26,68,261 26,68,261
M/s. ESAF Swasraya Multi State Agro Co-
operative Society Ltd. 4,43,65,104 4,43,65,104
M/s. ESAF Staff Welfare Trust 7,426 6,870
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Notes forming part of the financial statements

Note 22 Disclosure under Accounting Standard - 20

Earning Per Share

For the year ended | For the year ended

Note Particulars 31 March, 2020 31 March, 2019
Rs. Rs.

Net Profit After Tax 1,31,195 51,60,245
Weighted average No. of Equity Shares (Nos.) 1,66,000 1,66,000
Nominal value of equity per share _ 10 10
Basic / diluted earning per share 0.79 31.09

NOTE 23 Deferred Tax Liabilities/(Assets)

As at 31st March As at 31st March

Note Particulars 202 2019
Rs. Rs.
efi Tax Liability/(Asset
Opening Balance 37,42,229 27,49,196
30.9% Of Difference berween Depreciation of
fixed assets as per the books of accounts and 8.36,407 993,033

Income Tax Act, 1961.

Closing Deferred Tax Liability/(Asset) 45,78,635 37.42,229

Note 24 Additional information to the Financial Statements

Particulars

241
242

243

24.4

Earnings in foreign currency - Rs. Nil (Asat 31st March, 2020 - Rs. Nil)
Expenditure in foreign currency

a) CIF Value of Imports - Rs. Nil (As at 31st March, 2020 - Rs, Nil)

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006

There are no Micro and Small Enterprises, to whom the company owes dues, which are|
outstanding for more than 45 days at the Balance Sheet date. The above information
regarding Micro Enterprises and Small Enterprises has been determined to the extent such
parties have been identified on the basis of information available with the company. This
has been relied upon by the Auditors.

Previous Year's Figures
Previous year's figures have been regrouped / reclassified wherever necessary to
correspond with the current year's classification / disclosure.




